Press Release

CANON CONTINUES AGGRESSIVE APPROACH IN THE DIGITAL PHOTOGRAPHY
MARKET WITH INTRODUCTION OF FIVE NEW POWERSHOT MODELS

New Cameras Offer Exclusive DIGIC and iSAPS Technology, High-Quality Glass Optics, Direct Connect
with Select Canon Printers and Advanced Camera Features at Every Pricepoint
New Additions Bring Total PowerShot Lineup to Ten Models

LAKE SUCCESS, February 27, 2003 - Canon U.S.A., Inc., a subsidiary of Canon Inc. (NYSE: CAl), is
mounting one of the most aggressive new product introductions in its 68-year history with the
introduction of five new PowerShot digital cameras. Each new camera, from the entry-level A300 3-
megapixel model, to the fully-featured S50 5-megapixel model, incorporates advanced features and
exclusive technologies. Currently consisting of ten models, Canon's line of PowerShot digital cameras
offers one of the widest selections of any brand in the industry. And while each model is distinctly unique
in features and pricepoint, every PowerShot camera incorporates Canon's exclusive DIGIC Image
Processor for maximum camera performance, the highest quality Canon glass optics for incredibly sharp
photographs, and Canon's new iSAPS technology which enables the camera to achieve precise exposure
and true color rendition. In addition, every PowerShot camera will directly connect to several Canon
Bubble Jet Direct and Card Photo printers for fast and easy creation of high-quality prints in the home or
office.

The new Canon PowerShot models include: The A300 (3.2 MP), A60 (2.0 MP), A70 (3.2 MP), S400
Digital Elph (4.0 MP), and S50 (5.0 MP). These new models join Canon's existing line of PowerShot
cameras including the PowerShot S200 Digital Elph (2.0 MP), S230 Digital Elph (3.2 MP), S45 (4.0 MP),
G2 (4.0 MP), and G3 (4.0 MP).

"The introduction of five new PowerShot digital cameras is one of the most aggressive product
announcements Canon has made in recent memory, and a clear indication of our desire to become the
preferred brand of digital cameras among consumers," said Yukiaki Hashimoto, senior vice president and
general manager, Consumer Imaging Group, Canon U.S.A. "With ten camera models now available in
our PowerShot line, along with unique and exclusive technologies such as DIGIC and iSAPS
incorporated into each model, Canon is uniquely positioned to provide consumers at all levels of expertise
and financial means the ability to produce excellent photographs quickly, easily and with confidence,"
Mr. Hashimoto added.

Elements of Image Quality

The image quality of any digital camera cannot rest solely on the resolution of its image sensor. While
resolution is clearly a key element of image quality, two additional factors must be taken into
consideration. First is the quality of the camera's optics. The second is the quality of the camera's image
processor. Collectively these three units, working together, ultimately determine the image quality of any
digital camera. Today, Canon is the only manufacturer of digital cameras that combines its own dedicated
Image Processor (DIGIC) and its own high-quality, all-glass optics with high-resolution image sensors to
achieve maximum image quality.

Canon Optics
Canon's heritage as an imaging company dates back almost 70 years to the company's founding in 1934.

Since then, Canon has worked hard to perfect the process of creating extremely high-quality optics for its
line of imaging products and is now the world's largest manufacturer of cameras and lenses. Canon is a
global leader in optical design, with many advanced and original technologies such as aspherical and
fluorite optics, optical image stabilizers, ultrasonic motors, and more. These combined technologies allow
Canon users to achieve the sharpest images possible.



Canon's DIGIC Image Processor

Canon's proprietary image processor, called DIGIC, was developed specifically for use with its line of
digital cameras and combines the jobs of image processing and camera function control into one chip.
Canon's DIGIC (short for Digital Imaging Integrated Circuit) is much faster at image processing than a
general purpose CPU because it employs parallel processing rather than the sequential, one pixel at a time
processing methods used by conventional digital cameras. The extra speed of DIGIC makes it possible to
incorporate higher quality signal processing algorithms than conventional digital cameras, while at the
same time improving buffer performance and consuming less battery power because signal processing is
completed more quickly on a per-image basis.

However, DIGIC does much more than image processing. Because it was specifically designed for use in
a digital camera, it is also capable of handling nearly every digital camera function including JPEG
compression/expansion; memory card control; LCD/Video control and processing; gain control (control
of CCD signal amplification); Auto Exposure; Auto Focus; Auto White Balance control and most other
functions of the camera. The result is a camera that offers faster and more powerful AF than ever before,
faster image processing, longer battery life, and the ability to record 3-minute movie clips with sound.

iSAPS Technology

Over the past 68 years, Canon has accumulated a vast amount of photographic data and know-how and
used it to create some of the most innovative camera products in the marketplace. Now, using that same
data and know-how, Canon has developed an exclusive technology called iSAPS (Intelligent Scene
Analysis based on Photographic Space) that can predict certain camera settings such as focusing distance,
exposure and optimum white balance based on zoom focal length, overall light level and tonal distribution
data. Canon refers to this collective data as "Photographic Space." By incorporating iSAPS technology
into its PowerShot line, the cameras can analyze a scene just before the image is made and in doing so,
increase the speed and precision of the camera's autofocus, auto exposure and auto white balance.

PowerShot S50

Canon's new PowerShot S50 is the company's first 5 megapixel digital camera and features a high-
resolution 3x /2.8 optical zoom lens together with a compact, black brushed aluminum alloy exterior. In
addition, the S50 includes Canon's exclusive DIGIC Imaging Processor with iSAPS technology to
provide enhanced image quality, increased processing speed and improved camera features including a 9-
Point AiAF autofocus system for faster and easier focusing; 9-position White Balance; selectable
metering modes for precise exposure in almost any shooting condition; selectable Second-Curtain sync
flash; an improved Movie Mode that captures clips up to 3 minutes apiece with sound; and Direct Print
capabilities with Canon's Card Printer CP-100 dye-sublimation printer and several Canon Bubble Jet
Direct printers. The PowerShot S50 will be available in March and have a suggested retail price of $699.

PowerShot S400 Digital Elph

The PowerShot S400 Digital Elph is the world's smallest 4 megapixel digital camera with a 3x optical
zoom (3.6x digital / 11x combined) lens and a 9-point AiAF autofocus system that makes focusing quick
and easy, even with off-center subjects. The camera also offers a stainless steel body with a new super
hard Cerabrite finish to guard against scratching; an improved Movie Mode that captures clips up to 3
minutes apiece with sound; and Direct Print capabilities with Canon's Card Printer CP-100 dye-
sublimation printer and several Canon Bubble Jet Direct printers. The PowerShot S400 will be available
in March and have a suggested retail price of $599.

PowerShot A60 / A70

The PowerShot A60 (2.0 MP) and A70 (3.2 MP) cameras are ultra-compact AA-battery powered models
that provide numerous high-end features including an aluminum alloy exterior; 3x optical zoom lens, 5-
point AiAF autofocus system, enhanced Movie Mode with Sound for clips up to 3-minutes, close focus to
2-inches and a full range of exposure modes including Program, Shutter Priority, Aperture Priority and
Manual. Each model is compatible with the optional WP-DC700 Waterproof Housing good to depths of
130 feet, as well as supplementary wide-angle, telephoto and macro converters for added flexibility. The
PowerShots A60 and A70 are scheduled to be available in March at suggested retail prices of $349 and
$449, respectively.




PowerShot A300

The PowerShot A300 is an entry-level, 3.2 MP model that includes ample features and camera functions.
The AA-battery powered camera is equipped with a 33mm fixed focal length all-glass autofocus lens and
a 5.1x digital zoom. It also offers 5-point AiAF and an enhanced Movie Mode feature allowing for up to
3-minutes of video with sound. Like all other PowerShots introduced at this time, it completely supports
driverless downloads via PTP with Windows XP and Mac OS X, as well as EXIF 2.2, and DPOF 1.1. The
PowerShot A300 will be available in April at a suggested retail price of $299.

Pricing and Availability
Canon's new PowerShot digital cameras will have the following suggested retail prices and availability:

PowerShot S50 -- $699 (March)
PowerShot S400 -- $599 (March)
PowerShot A70 -- $449 (March)
PowerShot A60 -- $349 (March)
PowerShot A300 -- $299 (April)

Canon U.S.A., Inc. delivers consumer, business-to-business, and industrial imaging solutions. In 2001,
the Company was listed as one of Fortune's Most Admired Companies in America, and was ranked #41
on the Business Week list of "Top 100 Brands." Its parent company Canon Inc. (NYSE:CAlJ) is a top
patent-holder of technology, ranking second overall in the U.S. in 2002, with global revenues of $24.5
billion. Canon U.S.A. employs approximately 11,000 people at over 30 locations. For more information,
visit Www.usa.canon.com.
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